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EXECUTIVE SUMMARY

Timber is a valuable natural resource that, like other extractives, is vulnerable to exploitation because of high
revenue margins and difficulties in regulation. lllegal logging has become the most lucrative natural resource
crime valued at between $52 and $157 billion per year', and deforestation is an environmental and security
concern globally. Teak, a high-value hardwood, has been coveted by global markets for years for its durability
and beauty. International demand is driving depletion of teak reserves and has forced counftries fo implement
logging and export bans in recent years.

In conflict environments, natural resources are even more vulnerable to exploitation. Conflicts often exacerbate
opportunities for illicit actors to co-opt underregulated natural resource markets, such as teak. South Sudan has
one of the largest reserves of feak in Africa, which reached maturity during the same decade that the country
gained independence and entfered a violent civil war.?® Teak has since become a revenue source for various
armed actors within the conflict, including government and opposition forces.

Within the context of South Sudan’s ongoing conflict, insufficient regulation and growing international demand
have led exploitative and illicit actors to profit from South Sudan’s teak market, rather than generating sustainable
revenue for local communities and the nation of South Sudan. In this report, C4ADS examines how conditions
within South Sudan have made its teak sector more vulnerable to exploitation from illicit actors and contributed
to the country’s instability.

O First, conflict environments create opportunities forillicit actors such as armed groups to exploit natural
resources for financial profit. Particularly in South Sudan, natural resources including teak are central
fo the conflict dynamic because of their role in financing armed actors, including government and
opposition forces.

O Second, a lack of clear regulation makes it difficult to distinguish between legal and illegal teak
operations in South Sudan. This leads to regulatory gaps that benefit actors engaged in illicit activity.
The same conditions that make teak profitable for conflict finance also appeal to corrupt politicians
and ofher illicit actors.

O Third, international demand for teak has exacerbated underlying issues plaguing South Sudan’s
teak sector. Because there is no publicly available tfrade data for South Sudan, C4ADS used trade
data from other markets within the teak supply chain to offer new insight on the likely size of the
South Sudanese teak sector, as well as how opportunistic foreign actors exploit this trade. Trade data
reviewed by C4ADS shows that teak exports may be more than 2,400 times larger than figures shown
in Comfrade data provided to the UN.

O Finally, we highlight a case study of a South Sudanese teak company, Lukiza Limited, which has
seemingly been involved in teak logging and was beneficially owned by foreign political elites.

These factorsillustrate how underregulated natural resource sectors in conflict economies can benefitillicit actors.



C4ADS

Money Tree

CONTENTS

03 EXECUTIVE SUMMARY

05 METHODOLOGY

06 INTRODUCTION

08 TEAK'S ROLE IN CONFLICT FINANCE

11 REGULATORY GAPS IN THE TEAK SECTOR

11 Opacity in Concession Ownership

12 Challenges in Defining lllegality
13 Corruption in the Teak Sector
14 Convergence with Wildlife Trafficking

15 INTERNATIONAL DEMAND FOR SOUTH SUDANESE TEAK

15 Uganda’s Teak Market
18 India’s Teak Market
19 Who Profits from South Sudanese Teak?

20 CASE STUDY: LUKIZA LIMITED

20 The Moi Family and the Lukiza Limited Network
22 Lukiza Limited’s Role in South Sudan’s Teak Trade
23 Links to Politically Exposed Persons

24 CONCLUSION



C4ADS

Money Tree

METHODOLOGY

Limited information is publicly available on South Sudan’s teak frade, in part because it is an informal market.
The lack of forestry concession information, export data, and revenue reporting out of South Sudan makes it
unclear how large, profitable, or sustainable the teak industry may be. To fill in some of those gaps, this report has
focused on examining public reporting, frade data, and corporate records that offer new understanding into
specific elements of the South Sudanese teak tfrade. Where possible, C4ADS compared existing estimates with
new information found within the data analyzed.

In order to examine how much of South Sudan’s teak may be reaching global markets, we analyzed trade
data from Uganda and India. Uganda is a common transit country and India is a major destination country for
South Sudan'’s teak. Therefore, trade data from these countries mirrors a component of South Sudan’s otherwise
unknown exports. While not representative of the enfire market, estimates derived from Indian and Ugandan
data are useful, especially given that South Sudan does not publish export data.

The Ugandan trade data used for thisreportincluded over 2.2 million rows of import-export data between January
2018 and March 2019. The India data included imports between January 2017 and July 2019 that listed the origin
or export country as Uganda, the Democratic Republic of Congo (DRC), Kenya, or Sudan. It is important fo note
that the India tfrade data examined does not distinguish between Sudan and South Sudan. Given that Sudan
does not have any known teak market, the analysis in this report assumes that teak listed as originating from
Sudan is actually of South Sudanese origin.*

To identify shipments of teak and other timber products, we used HS codes (Harmonized System Codes), which are
an international classification system for the contents of shipments.> Although HS codes vary in their application,®
we inifially used general codes associated with fimber products (Chapter 44) and further narrowed down our
scope using HS codes specifically associated with teak.”

This report focuses exclusively on teak and not the trade in other fimber products. Due to the time period of the
frade data examined, C4ADS did not examine how changes in the ongoing conflict, including the R-ARCSS
peace agreement,® may have impacted trade flows.

C4ADS uses official corporate records and frade data wherever available to attempt to verify corporate holdings
and commercial relationships. However, this information represents a snapshot of corporate and trade activity
at a given fime: records may not be updated regularly, may not be consistent or wholly accurate, and may not
have the same standards of reporting across jurisdictions, among other limitations. In addition, public records
do not reveal all details of operations of a company or relationships between entities. Therefore, C4ADS limits its
analytical conclusions to those supported directly by underlying documentation.

Unless explicitly stated, the mention of an individual, company, organization, or other entity in this report does not
necessarily imply the violation of any law or international agreement and should not be construed to so imply.
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INTRODUCTION

Timber is a valuable natural resource that, like other exiractives, is vulnerable to exploitation due to high profit
margins and regulatory challenges. Regions with large tropical forests, such as Southeast Asia, Central Africa, and
South America, are particularly affected by illegal logging, where “an estimated 50 to 90 percent of fimber ...is
acquired illegally.” In fact, illegal logging is the most lucrative natural resource crime, currently valued between
$52 and $157 billion per year. 101

Teak (tectona grandis)'? is a high-value tropical hardwood used for wood carving, furniture, and shipbuilding.
For years, global markets have coveted teak for its durability, beauty, and strength.’®* However, the teak frade,
both licit and illicit, contributes to a variety of issues, including deforestation, environmental degradation,
and displacement of wildlife in India, Myanmar, and other teak producing countries.'* Deforestation of teak
has escalated as global demand grows, a direct consequence of teak’s high value and scarcity. In recent
years, many countries have been forced to implement teak logging and exporting bans to curb deforestation,
particularly in Asian countries that have depleted their domestic teak forests.'> However, teak contfinues to be
logged around the world, often using unsustainable logging practices to satisfy international demand.'®

South Sudan’s teak reserves are among the largest in Africa and were originally planted in the 1940s by British
colonists.'” 18 17 20 As in many ofther countries around the world, South Sudanese teak is being exploited at an
unsustainable rate.?' Rising international demand for South Sudan’s teak has driven environmentally harmful and
unsustainable exploitation of the country’s teak forests that could otherwise have long-term benefits for South
Sudan’s economy.?? Deforestation in South Sudan has become such an issue that, in 2018, South Sudan banned
the export of charcoal in an attempt to counter illegal logging of the country’s forests, including teak.?® 2425 2¢

In conflict environments, naturalresources are particularly vulnerable to exploitation. Conflicts create opportunities
for actors engaged in illicit activity to co-opt underregulated natural resources, such as teak. This dynamic has
manifested itself in South Sudan. The country gained independence amidst ongoing conflict around the same
fime thatits teak plantations reached maturity.?2¢ 2 Within this conflict, exploitation of natural resources, including
teak, has been an important source of revenue for armed groups, contributing fo instability. According to the
United Nations Human Rights Council, “oil revenues and income from other natural resources such as illegal tfeak
logging, have continued to fund the war, enabling its continuation and the resulting human rights violations.”

In addition to active conflict, a variety of other factors have also contributed to the exploitation of South
Sudanese teak. Insufficient and conflicting regulations governing South Sudan’s teak sector have hampered
efforts to address exploitative practices. lllicit actors have particularly benefited from this dynamic. Concurrently,
growing international demand for teak has created an incentive for foreign companies to extract South Sudan’s
teak, often to the detriment of local communities. Finally, these conditions have also permitted corrupt local and
foreign political elites to profit from South Sudanese teak. As a result, opportunistic illicit actors have profited from
the exploitation of teak, diverting benefits from local communities and the nation writ large.
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Teak in South Sudan's Equatoria Region

South Sudan’s teak is concentrated in the Equatoria region,®' the southern region of the country. Violence in the
Equatorias escalated following the 2015 peace agreement, when a “devastating counter insurgency”*? began.
During this time, the opposition (SPLA-IO) competed for regional confrol with the government,33 3435 3¢

Teak could play an important role in the economy of the Equatorias partficularly given that the region does not
have significant oil production, otherwise the country’s largest industry.?” 3 ¥ 4 However, violence, governance

challenges, and conflict between Equatorian communities and the government* have impeded investment in
teak, particularly in former Central and Eastern Equatoria.*?

Nm =

South Sudan

~ EQUATOR IA

WESTERQEQUATUTR“\X CENTRAL EASTERN EQUATORIA
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TEAK'S ROLE IN CONFLICT FINANCE

Conflict environments create opportunities for illicit actors such as armed groups to exploit natural resources for
financial profit.4 4 46 47 Particularly in South Sudan, natural resources including teak are cenfral to the conflict
dynamic because of their role in financing armed groups.® Teak is an especially important source of revenue for
armed actors in the Equatorias given that they generally do not have access to oil, which has been the primary
revenue source in other areas of the country .47 30 31

Nearly every armed group in South Sudan, from the government forces (SSPDF)*? to the opposition (SPLA-IO), has
profited from the feak frade.>? 34 55 3¢ 5 According to the United Nations Panel of Experts established pursuant to
Resolution 2428 (UNPOE), “for teak companies and small-time loggers, paying armed groups is a necessary cost
of doing business.”® It should be noted that other opposition forces and armed groups, including the National
Salvation Front (NAS)®, play a significant role in conflict in the Equatorias.®® However, it is unclear in available
public reporting if they profit from the teak trade.¢' Even the military of neighboring Uganda, the Ugandan
People's Defense Force, has reportedly profited from logging in South Sudan.¢? 3 ¢4

Both government and opposition forces have been known to coerce local communities and teak companies
info paying for protection and fransport in their respective areas of control.®> As documented by the UNPOE,
some armed groups charge laborers and teak companies for access to logging sites, while some are forced to
pay protection fees. In other cases, armed actors establish checkpoints along major roads and demand transit
fees. Such payments reveal how natural resources in South Sudan, including teak, support the continuance of
armed conflict in the country at the expense of local communities.
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@ SPLAand SPLA-IO have protection schemes that
(2] require teak companies and transporters to pay
armed groups for access to teak.

WESTERN EQUATORIA

(3] IUicit harvest of teak and has SPLM/A-10
(4 checkpoints.

e

@ SPLM/A-10 Major General John Mohammedo
Sabadari participated in failed negotiations
with the government of Gbudwe State over teak
plantations.

@ Teak revenues used to purchase National Police
Service Uniforms and pay salaries to police and
SSPDF units.

© |licit harvest of teak and has SPLM/A-I0
checkpoints.

© SPLM/A-10 groups have profited from teak in
Western Equatoria.

@ SPLA and SPLA-I0 have protection schemes that
require teak companies and transporters to pay
armed groups for access to teak.

oo

CENTRAL EQUATORIA

EASTERN EQUATORIA

@ SPLA units operating in and around Yei also
charge from $20 to $22 per tree, or around $2,500
per truck, for protection services.

@ Government supports the teak trade including
¢® through SSPDF protection.

@ SPLM/A-I0 logging sites.

¢ Teak harvesters pay the SPLA-I0 in advance for
protection ranging from $14 to $16 per tree, or
close to $2,000 for a truckload of around 120
unmilled logs. Government officials of Yei River
State affiliated with SPLA-I0 distribute the
revenue across various SPLA-I0 units or use it to

procure rice, sugar and other basic food supplies.

(16) SPLA and SPLA-10 have protection schemes that
require teak companies and transporters to pay
armed groups for access to teak.

(@ Government supports the teak trade including
through SSPDF protection.

@ SSPDF protection with payments between
$900- 1,000.

@ SSPDF armed protection of loggers.
€ SSPDF soldiers protect timber traders.
@ SSPDF active in timber trade.

(22) SPLA provides security for teak log
transportation to the Ugandan border.

*Collected from UNPOE reports published
April 2018-April 2019
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In South Sudan, armed groups' access to teak is particularly significant given that these forces are often
underfunded.® As aresult, local commanders may be forced to rely on accessible commodities to supplement
insufficient funding. Teak is particularly attractive because it does not require substantial equipment or
infrastructure to be extracted, unlike other resources such as oil. For example, the UNPOE has documented
instances in which revenue from teak has been channeled into uniforms, salaries, and other goods required to
sustain military operations for SSPDF.¢” Thus, the sustained presence of armed actors in the Equatorias can be
linked to the availability of teak.

The continuing presence of armed groups in teak-cultivating regions, such as the Equatorias, directly impacts
the local population. Armed actors in these areas have repeatedly used violence to cement their control over
teak and the regions in which it is found. For example, in February 2018, the UN Commission on Human Rights
in South Sudan reported that the SSPDF seized teak logs from private farmers in Wau State® as “part of an
overall campaign of loofing and pillage.”* Thus, beyond revenue diversion, violence has become an intrinsic
component of South Sudan’s teak trade. In another example, in Magwi County (Eastern Equatoria), the South
Sudanese non-profit organization Global Empowerment for Poverty Alleviation (GEPA) claims “the interaction
of conflict and illegal logging has crippled [the country’s] stability, and women have borne the brunt of the
effects.””? For instance, in a two-month period in 2016, GEPA documented 19 cases of rape against women
and girls as they worked on or fraveled to logging sites.”!

Despite the clear issues surrounding the teak tfrade and armed actors in South Sudan, the role of teak in the
continuation of conflict receives little attention. This issue, along with limited fransparency in South Sudan’s teak
sector, makes it particularly difficult to determine when teak sold on international markets has funded armed
actors.
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REGULATORY GAPS IN THE TEAK
SECTOR

A lack of clear regulation makes it difficult to distinguish between legal and illegal teak operations in South Sudan.
This leads to regulatory gaps which benefit illicit actors in two main ways. First, South Sudan’s existing system of
allocating land rights is contradictory and lacks transparency that could otherwise deter exploitative practices.
Second, the gaps in South Sudan's forestry framework make effective enforcement challenging because illegall
practices are not defined. Although civil society, local government, and media reporting describe “illegal”
practices and conditions surrounding teak logging, these are not defined within South Sudan’s national forestry
framework.

Opacity in Concession Ownership

Limited information is publicly available on logging and concession rights in South Sudan. Under the Timber
Utilization Act, forests are supposed to be allocated for various uses,’? including private sector plantations
for the licensed trade of forestry products.”? However, it is unclear to what extent this has been implemented
because there is limited publicly available information on the location and borders of concessions, as well as
their ownership. For example, some experts claim that South Sudan’s forests have not been fully inventoried or
mapped.’*

Even when concession ownership information is available, there can be confusion over which governing bodies
have ultimate authority over allocating and managing concessions.”> In a 2015 report, USAID described a
system in which the legal framework “is ambiguous and tensions between state governments and the [nationall
government] are evident."’¢ Although South Sudan has attempted to institute national forestry policies in 2007,7”
2011, and 2015, & this legislation does not sufficiently address issues of competing authority. Overlapping
responsibilities have been delegated to states, national park authorities, and communities, creating confusion
over who is ultimately responsible for concessions. This impacts the management and sustainability of teak
concessions, and creates confusion over their ulfimate beneficiaries.

Conflicting land ownership and management rights leave local communities vulnerable fo exploitation
by commercial actors. Though the Land Act requires that any person with a claim to forested land receive
compensation when it is commercialized,®' this rarely happens in practice.t? & 84 8 Foreign investment in the
timber sector, which is incentivized by South Sudan’s Investment Promotion Act, compounds this issue.8 &
According to the UNPOE, the majority of teak fraders in South Sudan are “foreign nationals working without
formal concessions or permissions from the Government of South Sudan.”® Foreign timber companies logging
in South Sudan rarely fulfil community obligations and “take advantage of the country’s chaos to exiract
large amounts of wood.”® For example, community development projects promised by foreign companies,
including construction of roads and health centers, are rarely completed and do not bring any real benefit to
those affected by company operations.”® Opacity in concession ownership helps foreign investors evade legall
repercussions when they violate obligations to communities.

Note that there is nothing inherently criminal about foreign investment in South Sudanese teak. However, a lack
of legal frameworks regulating this sector means that foreign companies often ufilize exploitative practices.

11
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Challenges in Defining llegality

Despite local outcry against exploitative activity in the teak sector, South Sudan'’s forestry framework does not
explicitly differentfiate between legal and illegal logging.?' Still, the termillegal logging® is used repeatedly in local
reporting” ?* and official statements.” 7 to describe ongoing teak exploitation in the Equatorias. According to
Samuel Towe, the former Eastern Equatoria Director of Wood, Fuel, and Environmental Protection, “the absence
oflaw, [...] actually gives chance forillegal logging. Even if these illegal loggers are caught, it becomes difficult to
pursue them to court because there is no law to punish these people.”” Civil society and local government have
aftempted to counter apparent illegal logging and environmental degradation in the teak sector, including
through recent logging bans in Yei River State? and Torit?.

As detailed above, ownership of forestry concessions is often unclear and difficult to verify due to a lack of
public information on concessions. Without a clear definition of illegality, it is challenging to hold commercial
actors accountable if they engage in illegal logging or other exploitative practices.’® The resulting grey areas
can lead to disputes and even violence between industry and communities. For example, female loggers are
consistently exploited and subjected to violence, and as GEPA explained, “there are no confracts or proof of
employment, and no way to seek recourse.”'®" In another case, a foreign company operating a teak plantation
in South Sudan employed “foreign laborers rather than locals,” leading to a community strike that protested the
lack of benefit and development for the community.'%? The protest culminated in company employees beating
and hospitalizing multiple community members.'® lllicit actors also benefit from these grey areas as there are few
forums in which their exploitation of logging rights can be seriously enforced.



Highlight:
Corruption in the Teak Sector

South Sudan’s teak, like other natural resources, can be co-opted by corrupt government officials, particularly
when they have a direct role in managing the resource.

Politically Exposed Persons (PEPs) in South Sudan regularly ufilize opaque corporate structures'® to mask
commercial and financial investments, including wealth generated from extractives.'® 1917 |n its primary natural
resource market, oil, South Sudanese officials have been accused of using shell companies and the contract
management process to redirect national wealth into private hands.!08 107 110

However, South Sudanese legislation bans public officials from owning or profiting from oil or mineral exploitation.
1112 113 Although the effectiveness of this legislation has been called into question,''* 115 116 these provisions are
important considering South Sudan has a history of official corruption in natural resource sectors.

Media reports on South Sudan’s teak sector detail a system in which local officials can receive or demand
payments from teak loggers, in the form of bribes. For example, in 2018 the SPLA/IO-appointed governor of Yei
River State, Frank Matata, was arrested after personally profiting from the local teak trade. Governor Matata had
solicited a $30,000 bribe from undercover Kenyan journalist John Allan Namu who was posing as a teak dealer.'”
118 117 In some cases, corruption in the teak sector may also intersect with financing armed actors. The UNPOE
reported in April 2019 that teak tfraders had been forced to pay bribes to county governments in Morobo, Kajo
Kaji, and Yei to arrange for government forces’ protection at teak logging sites.'?°

Preventing corruption requires a legal framework that penalizes public officials for abusing their position to profit
from natural resource exploitation. Although some laws in the mining'?' and oil sectors'?? 2% include provisions to
address conflict of interest and encourage transparency, these have not been fully effective.'” However, teak
regulations, to the extent that they exist, do not even include these provisions.
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INTERNATIONAL DEMAND FOR SOUTH
SUDANESE TEAK

International demand for teak has exacerbated underlying issues plaguing South Sudan’s teak sector, which is
already at high risk for exploitation given conflict and low regulation in the country.

Teak has traditionally been sourced from naturally-occurring teak forests in Myanmar, Laos, Thailand, and India.'
1% However, high international demand has caused unsustainable logging of tfeak in these countries, forcing a
number of them to implement logging bans.'® 0 4 Importing markets have therefore been forced to meet
growing demand with plantation teak from Latin American and African countries, including South Sudan.'2 The
increased demand for South Sudanese teak has fueled the same type of unsustainable deforestation, 43 144 145 146
Already South Sudan has taken steps to curb “an alarming depletion of natural and man-made tree cover” by
banning logging in some states.' Still, South Sudan’s teak sector has atftracted foreign investors and left space
forillicit actors to exploit the sector.

Even though South Sudan’s teak is a valuable global commodity, limited information is available on South
Sudan's teak exports and revenue. Knowledge gaps begin at the ground level, where even “the exact area
covered by feak plantations is unclear.”'® ¥ Public reporting on the South Sudanese teak market is also limited,
and figures that do exist appear to be low. For instance, a 2018 estimate based on interviews conducted with
three individuals suggests that South Sudan’s teak industry is currently valued at $10 million to $11 million per
year.'°

C4ADS set out to analyze South Sudan’s teak sector to understand the frue size, value, and key actors of this
market. Because trade data from South Sudan is not currently publicly available, C4ADS structured and analyzed
frade data from critical import-export countries along the feak supply chain. In this section, we used frade data
from Uganda and India to quantify demand for South Sudanese feak in international markets and identify who
profits from this frade.

Uganda's Teak Market

Because South Sudan is landlocked, it must rely on its neighboring countries o move goods out of the counftry.
Tecak is usually transported by truck out of South Sudan through Uganda, the DRC, and Kenya, where it is then
sold intfo other international markets.'>! Taking approximately two weeks, frucks carrying teak logs typically fransit
through Uganda, often by routing through the northern DRC.'5? After reaching Uganda, the teak may undergo
additional processing before being exported to its destination country after passing through Kenyan ports.'%

Uganda is Africa’s largest teak exporter.’>* 1> However, Uganda has virfually no domestic production of teak.!s¢ 157
Uganda is also the main importer of South Sudanese teak. C4ADS analyzed Ugandan import-export data in an
effort to better understand the crifical trade relationship between South Sudan and Uganda.

According to Ugandan frade data reviewed by C4ADS, when South Sudanese teak is exported from Uganda
info infernational markets, it is frequently misreported as Ugandan teak. One UNPOE report states that the large
maijority of teak exports from Uganda during the first nine months of 2018 likely originated from South Sudan.'®
Some researchers also claim that some teak felled in South Sudan is misreported as originating from the DRC.'¥*

15
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The issue of misreporting trade flows of South Sudanese natural resources is not unique to teak. According to a
2019 report, most South Sudanese gold is moved illicitly across the border to Uganda.'® South Sudanese gold sold
in Uganda is often misreported as Ugandan because “South Sudan does not produce certificates of origin.”'e! 1¢2

Export data reported by international organizations for feak in Uganda and other East African countries are
low compared to frade data collected by C4ADS. For example, C4ADS data for 2018 contained aft least 1,980
shipments of teak that passed through Uganda, with a total weight of 121,677 tons. During that same period,
C4ADS determined that over 55% of the teak fransiting through Uganda was reported as South Sudanese with
a total weight of 83,729 tons.'¢® ¢4 In contrast, UN Comirade data reports that, in 2018, Uganda only imported a
total of 34 tons of teak from South Sudan.!¢® ¢ This value for South Sudanese teak imported to Uganda in 2018 is
2,462 times less than the value for the same figure found by C4ADS.

Even C4ADS’s teak export estimates are likely low, in part because South Sudanese teak is often misreported as
originating from the DRC.'¥ Of the Ugandan trade data analyzed by C4ADS, approximately 44.7% of shipments'¢
are listed as originating in the DRC, while approximately 55.2% originated from South Sudan. While the DRC
has extensive forested areas, there are few known teak forests within the country.'¢? 170 171 This further calls into
question the accuracy of these tfrade data estimates as it is unclear how much teak reported to be from the DRC
originated in South Sudan.
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Because border crossings between South Sudan,
Uganda, and the DRC can be informal, shipments
crossing these borders are usually not faxed by the
government of South Sudan.? This represents a loss
of revenue for the country.

Mirroring how teak loggers are forced to pay bribes
to armed groups, teak shipments crossing the South
Sudanese border are often subject to payments
imposed by South Sudanese and other armed
groups at particular checkpoints.'”? These payments
often take the form of protection fees or informal
tfaxes from armed groups.'* A UNPOE report from
2019 notes multiple instances of the South Sudanese
armed group SPLA-IO'® taxing fimber shipments as
they moved to Uganda and the DRC. The SPLA-
IO also reportedly “established a number of illegall
checkpoints along transit routes in these areas.”'’¢

Diversion of revenue from the nation of South
Sudan is caused by misreporting of the origin of
South Sudanese teak, a lack of taxation at borders,
and payments to armed groups. According fo the
Ugandan tfrade data examined by C4ADS, from
January 2018 to March 2019, Uganda generated
approximately $3.2 million in export tax revenue
from South Sudanese teak in just 14 months, and
$2.6 million in 2018. Meanwhile, in South Sudan,
teak exports only generate between $1 to $2 million
per year in tax revenue."”” While Uganda does not
have domestic teak production, Uganda appears
to profit more from South Sudanese teak than the
government of South Sudan itself.'”®

Due to generally informalized frade relationships
and a lack of available trade data, it is unclear
what portion of the South Sudanese tecak frade
goes unreported as it flows through Uganda. To
further understand the possible size and value of
South Sudan’s teak tfrade, C4ADS analyzed frade
data from destination markets of South Sudanese
teak.

17
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India’s Teak Market

C4ADS analyzed teak shipments that were declared as South Sudanese and were subsequently exported from
Uganda ontfo destination markets. Between January 2018 and March 2019, India was the single largest destination
for South Sudanese teak routed through Uganda by shipment weight. This logically flows as most East African teak
is exported to Asia.'”?

It is unsurprising that India is the largest consumer of South Sudan’s teak. Although India has the largest planted
teak forests in the world, the country’'s growing demand for teak has led India to become the biggest teak
importer in the global market.'® According to an FAO report, one of India’s main sources of teak was previously
Myanmar, the largest producer of teak in the world.’”®" Global demand for Myanmar teak led to high levels
of deforestation within the country and illegal teak exports,'®? resulting in a 2014 log export ban.'® 84 As a
consequence of Myanmar's ban, India has been forced to meet its growing teak demand with fimber from
African and Latfin American countries.'8

WEIGHT OF SHIPMENTS OF SOUTH SUDANESE TEAK BY DESTINATION COUNTRY IN 2018

UNITED ARAB
EMIRATES [ 805
KENYA Imu
CHINA I 465
0 10,000 20,000 30,000 40,000 50,000 60,000

SHIPMENT WEIGHT (TONS)

C4ADS analyzed Indian import data from January 2017 through July 2019 to better understand the teak trade
between Africa and India. The frade data analyzed included imports from the DRC, Kenya, Uganda, and Sudan.
Indian trade data does not use the term “South Sudan” and only lists “Sudan” for both countries. This is also
reflected in online market places, where Indian suppliers only post listings of “Sudan teak.”'® Additionally, Sudan
does not have a significant teak trade, teak forests, or teak plantations.'® Therefore, this analysis freats teak
labeled as originating from Sudan as South Sudanese teak.

Of Indian teak imports from East Africa in 2018, 89% were reported as originafing in South Sudan.'® The total
declared value of these shipments was $30,527,724 with a total weight of 40,296 tons.'® Comparatively, the
second largest exporter of teak shipments to India was Uganda with 25 shipments, with a total weight of 517
tons'”® and total declared value of $412,163. Considering Uganda’s lack of domestic teak forests and the issue
of misreporting, this suggests that the total value of South Sudanese teak being exported to India may be even
higher than what is represented in the frade data.
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C4ADS's estimates based oninternational frade data may reflect a more accurate representation of the potential
value of South Sudan’s teak tfrade. However, it is important to note that, although this data was analyzed using
HS codes that correspond to teak,'”! it is possible that shipments with these HS codes included other timber of
different fimber species. Therefore, although these HS codes were used as a best approximation to most closely
estimate the size of the South Sudanese teak trade, inconsistency in usage of HS codes may have impacted the
figures calculated during the course of our analysis. As we are unable to account for misreporting, these numbers
likely still undervalue the South Sudanese teak trade.

Who Profits from South Sudanese Teak?

Teak could serve as a source of sustainable revenue for South Sudan. The United Nations Environment Programme
has estimated that “existing teak plantations alone could potentially generate up to $50 million per year in export
revenue” for South Sudan.’?1%31n 2015, the Ministry of Environment of South Sudan projected that “teak plantations
alone [could] generate over $100 million per year.”'”* However, C4ADS analysis shows that misreporting, informal
frade, and coercive payments divert a significant amount of the financial benefits of teak from South Sudan.

Revenue from teak is instead collected by neighboring countries, South Sudanese armed groups, and foreign
investors. Furthermore, the current structure of the South Sudanese teak sector means that local communities
often suffer the consequences of limited regulation and exploitative practices. As a result, revenue from teak is
diverted from South Sudan while illicit and exploitative actors profit.
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Powerful foreign actors are able to exploit underregulated and profitable natural resource trades such as teak
because of deficiencies in how the sector is managed. The following case study illustrates the involvement of
Kenyan elites in South Sudan’s teak sector.

Lukiza Limited and two of its reported subsidiaries have operated teak companies in Eastern and Western
Equatoria since 2005, and have exported teak through at least February 2019. According to South Sudanese
corporate records, Kenyan Senator Gideon Moi, the son of former Kenyan President Daniel Arrap Moi, was a
60% shareholder in Lukiza Limited between 2010 and 2016.'° Because Kenya is a gateway for South Sudanese

teak entering global markets, Gideon Moi's political stature may lend him undue influence in South Sudan’s teak
frade.

The Moi Family and the Lukiza Limited
Network

According to South Sudanese corporate filings from 2010, Gideon Moi was the founder and majority shareholder
(60%) of Lukiza Limited, alongside his wife Zahra Moi (38%).'¢ While a shareholder of Lukiza, Moi held various
political positions, including Vice Chairman of the Kenya African National Union (2008 — 2013) and Senator for
Baringo County (2013-2017).'7
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Lukiza Limited's corporate relationships within South Sudan and abroad only become apparent through
examining corporate records from South Sudan, Kenya, and Uganda. Through at least seven subsidiaries, Lukiza
Limited has operated in half a dozen industries in South Sudan including real estate,'?® financial services,'”” waste
management,?® and airplane services.?®' In addifion, Lukiza Limited and its reported subsidiaries also have
affiliates incorporated in Kenya and Uganda.

South Sudanese corporate records show that Gideon Moi played a role in the Lukiza network, including in June
2010. In addition to being the majority shareholder, corporate records from June 2010 state that Moi was appointed
by Lukiza Limited’s Board of Directors “to be our tfrue and lawful attorney.” This appointment reportedly enabled
him to hold shares on behalf of Lukiza Limited in five South Sudanese companies, including ftwo involved in the
teak sector: Blue Lakes Limited and Sercham Equatorial Limited.?*?

Kenyan and UK corporate records further state that the Kenyan affiliate of Lukiza Limited is 50% held?®® by a business
partner of Gideon and Daniel Arrap Moi in a separate UK company, Zehrabanu Mohamedtaki Janmohamed.?%4

Corporate records reviewed by C4ADS show that Moi was removed as a shareholder in 2016.2% In October 2019,
Gideon Moi denied owning Lukiza Limited, saying, "I am not a shareholder of the company?%¢ 27 after The Senftry
reported that he continued to hold shares in Lukiza Limited. It is unclear if his statement was intended to refute
any former ownership or role in the company.
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Lukiza Limited’s Role in South Sudan’s Teak
Trade

Between 20052 and 2019, Lukiza Limited and its subsidiaries, Blue %

Lakes Limited and Sercham Equatoria Limited, reportedly harvested LUHIZ‘:‘
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Soon after South Sudan’s independence,
Blue Lakes Limited reportedly entered a
land lease agreement negofiated in 2008
for 560-hectares?’* of a forest in Yambio.?'®
As part of this public-private partnership,
Blue Lakes agreed to allocate $200,000, plus
a royalty payment for every cubic meter
of teak exported, to a local community
social fund in Western Equatoria.?'é Public-
private partnerships of this nafure have
faced scrutiny for a history of unfulfilled
commitments to local communities.?!” 28
While it is unclear whether Blue Lakes Limited
fulfiled its commitments as part of the land
lease agreement, frade records indicate
that the company, alongside Lukiza Limited,
continue to export South Sudanese teak to
India through Uganda.

Ugandan frade records?”? show that Lukiza
Limited and Blue Lakes Limited likely exported
South Sudanese teak from Uganda to India
in 2018 and 2019. During this time, Lukiza
Limited reportedly exported 21 shipments
with a total estimated weight of 2,464 tons
and Blue Lakes Limited exported 6 shipments
with a tofal estimated weight of 44 tons.
Although this data only captures a fraction
of South Sudan’s teak trade, it suggests that
Lukiza Limited was the 11th largest exporter
by weight of South Sudanese teak through
Uganda in 2018 and 2019.

Links to Politically
Exposed Persons

Gideon Moi, through Lukiza Limited, has reportedly
had several business relationships with South
Sudanese Politically Exposed Persons (PEPs).?2°
These business relationships could grant Moi
improper access to politically influential people that
can impact business dealings and the allocation of
government contracts. In one case, Lukiza Limited's
subsidiary, Caltec Corporation Limited, reportedly
has a joint venture with South Sudanese President
Salva Kiir's daughter, Adut Salva Kiir.22!

In addition, while Moi was the majority shareholder,
Lukiza Limited was linked to the former governor of
Eastern Equatoria, a major teak producing region,
through a variety of business dealings. For example,
South Sudanese corporate records show that at
one time Lukiza Limited and the former governor's
wife jointly owned a company, Sapphire Limited.???
Soon after Sapphire Limited’s incorporation, another
subsidiary of Lukiza Limited reportedly began doing
business with the former governor, Louis Lobong
Lojore.?”® While he was governor, Lojore selected
a Lukiza subsidiary to jointly own a hotel with the
government of Eastern Equatoria.?4 225 226

Far from being limited to South Sudan, the Moi
family has been accused of profiting from private
businesses across East Africa in the past.? 222 229
Still, the family’s involvement in Lukiza Limited and
its subsidiary network is not immediately apparent.
This is at least in part due to lax regulation and
inadequate transparency within sectors like teak. It
is also important to understand that these business
dealings have occurred in an environment of
sustained conflict,?® 2! which aggravates the
underlying issues associated with natural resource
exploitation.
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CONCLUSION

Due to a variety of factors, the profits of the South Sudanese teak frade have been co-opted by lllicit actors and
political elites. Ongoing conflict in the country exacerbates many of the issues that contribute to the exploitation
of the teak sector and prevents effective governance. Furthermore, a lack of fransparency and regulation allows
for the unencumbered involvement of armed groups and other illicit actors. This frade is further fueled by growing
infernational demand and exploitative foreign investment.

If managed correctly, teak presents an opportunity for a sustainable revenue source that could benefit both
South Sudan’s economy and local communities. This is particularly important given the country’s reliance on
oil revenue. Currently, conflict finance is so intertwined with the teak trade that intfernational consumers have
no way to determine whether South Sudanese teak has contributed to sustaining conflict in the country. If left
unchecked, unregulated and unsustainable logging will decimate remaining teak reserves and will deprive
endangered wildlife of important habitat. In the meantime, the profits of this natural resource solely benefit
political elites.

Issuesin South Sudan’s teak tfrade are representative of larger global challenges that occur within natural resource
sectors. High-value natural resources are vulnerable to exploitation due to high profit margins and regulatory
grey areas. lllicit actors thrive in these grey areas, preventing local communities from protecting their rights to
resources like tfeak. As a result, natural resources are co-opted by a variety of illicit actors, including armed groups,
ilegal loggers, wildlife traffickers, and corrupt officials. This results in convergence across many types of crime.

Regulation to address grey areas is an essential first step in deterring the presence of illicit actors in natural
resource sectors. While there are a number of limiting factors on South Sudan’s capacity to address these issues,
several key steps may deter illicit actors in the teak frade. Issues of transparency could be addressed through
concession mapping and access to public records (including concession rights and company ownership). Issues
within South Sudan’s legal framework could be addressed by deconflicting responsibilities in the national forestry
policy, clearly delineating between legal and illegal practices, and creating implementing regulations where
laws already exist.

Infernational demand and investment have confinued to grow without regard for the human impact posed
by the South Sudanese teak tfrade. Conflict within other natural resource supply chains has been addressed
several times before, with varying degrees of effectiveness, recognizing that international demand should not
fund conflict. International markets have an obligation to ensure that they responsibly invest in South Sudan'’s
teak without contributing to financing armed groups. There is likely a role for international organizations like the
Infernational Tropical Timber Organization (ITTO) and others to play in encouraging destination countries of South
Sudan’s teak to employ responsible practices.

In the end, local communities are the ones who bear the consequences of illicit actors exploiting South Sudan’s
teak. Moreover, natural resource exploitation should also be thought of as a human security issue and not only
as a matter of environmental degradation. Unftil these problems are addressed, the conditions of South Sudan’s
teak trade will continue to deteriorate.

24



C4ADS

Money Tree

ENDNOTES

20

21

22

23
24

25

May, Channing. “Transnational Crime and the Developing World.” Global Financial Integrity, March 2017, https://secureservercdn.net/45.40.149.159/34n.8bd.myftpupload.
com/wp-content/uploads/2017/03/Transnational_Crime-final.pdf.

Toby, Hellen. “Amid Upheaval in South Sudan, the Country’s Teak Forests Fall.” Reuters, I3 Feb. 2019, https://www.reuters.com/article/us-southsudan-forest-environment/
amid-upheaval-in-south-sudan-the-countrys-teak-forests-fall-idUSKCN1Q20CO0.

Bloomberg News and Dow Jones. “Hardwood to Help South Sudan Wean Itself from Oil Dependence.” The National: International, February 14, 2013, https://www.
thenational.ae/business/hardwood-to-help-south-sudan-wean-itself-from-oil-dependence-1.290462.

Little information is available in the open source on a domestic Sudanese teak trade.

Kuo, Lucas and Jason Arterburn. “Lux & Loaded: Exposing North Korea’s Strategic Procurement Networks.” C4ADS, July 2019, https://staticl.squarespace.com/
static/566ef8b4d8afl07232d5358a/t/5d307a43bf42140001877def/1563458128965/Lux+%26+Loaded.pdf.

Kuo, Lucas and Jason Arterburn. “Lux & Loaded: Exposing North Korea’s Strategic Procurement Networks.” C4ADS, July 2019, https://staticl.squarespace.com/
static/566ef8b4d8afl07232d5358a/t/5d307a43bf42140001877def/1563458128965/Lux+%26+Loaded.pdf.

HS codes used to filter C4ADS and data for timber and teak values: 440349, 44071, 440721, 440725, 440728, 440729, 440792, 440799, 440929.
The R-ARCSS (Revitalized Agreement on the Resolution of the Conflict in South Sudan) was signed in October 2018.

May, Channing. “Transnational Crime and the Developing World.” Global Financial Integrity, March 2017, https://secureservercdn.net/45.40.149.159/34n.8bd.myftpupload.
com/wp-content/uploads/2017/03/Transnational_Crime-final.pdf.

Nellemann, Christian, editor. “The Rise of Environmental Crime: A Growing Threat to National Resources, Peace, Development and Security. A UNEP-INTERPOL Rapid
Response Assessment.” United Nations Environment Programme and RHIPTO Rapid Response-Norwegian Center for Global Analyses, http://wedocs.unep.org/bitstream/
handle/20.500.11822/7662/-The_rise_of_environmental_crime_A_growing_threat_to_natural_resources_peace%2C_development_and_security-2016environmental _
crimes.pdf.pdflsequence=3&isAllowed=y.

All values cited in this report are in US dollars.
“Teak.” The Wood Database, http://www.wood-database.com/teak/.

Kollert, Walter and Michael Kleine, editors. “The Global Teak Study: Analysis, Evaluation and Future Potential of Teak Resources.” International Union of Forest Research
Organizations (IUFRO), IUFRO World Series Volume 36, 2017, https://www.itto.int/direct/topics/topics_pdf_download/topics_id=5165&no=1&disp=inline.

Kollert, Walter and Przemyslaw Jan Walotek. ”Global Teak Trade in the Aftermath of Myanmar’s Log Export Ban.” Food and Agriculture Organization of the United
Nations, Planted Forests and Trees Working Paper FP/49/E, 2015, http://www.fao.org/3/a-i5023e.pdf.

“Natural Teak Forests Decline, While Planted Teak Forests Increase.” Food and Agriculture Organization of the United Nations, March 26, 2012, http://www.fao.org/
news/story/en/item/129569/icode/. Kollert, Walter and Michael Kleine, editors. “The Global Teak Study: Analysis, Evaluation and Future Potential of Teak Resources.”
International Union of Forest Research Organizations (IUFRO), IUFRO World Series Volume 36, 2017, http://www.itto.int/direct/topics/topics_pdf_download/topics_
id=5165&no=I&disp=inline.

Kollert, Walter and Michael Kleine, editors. “The Global Teak Study: Analysis, Evaluation and Future Potential of Teak Resources.” International Union of Forest Research
Organizations (IUFRO), IUFRO World Series Volume 36, 2017, http://www.itto.int/direct/topics/topics_pdf_download/topics_id=5165&no=18&disp=inline.

Mature teak plantations are generally more valuable than younger plantations.

Note that teak takes between 20 and 50 years to reach maturity. “The Global Teak Study: Analysis, Evaluation and Future Potential of Teak Resources.” International Union
of Forest Research Organizations (IUFRO), Kollert, Walter and Michael Kleine, editors, IUFRO World Series Volume 36, 2017, https://www.itto.int/direct/topics/topics_
pdf_download/topics_id=5165&no=1&disp=inline.

Toby, Hellen. “Amid Upheaval in South Sudan, the County’s Teak Forests Fall.” Reuters, February 13, 2019, https://www.reuters.com/article/us-southsudan-forest-

environment/amid-upheaval-in-south-sudan-the-countrys-teak-forests-fall-idUSKCN1Q20CO0.

Bloomberg News and Dow Jones. “Hardwood to Help South Sudan Wean Itself from Oil Dependence.” The National: International, February 14, 2013, http://www.
thenational.ae/business/hardwood-to-help-south-sudan-wean-itself-from-oil-dependence-1.290462.

“South Sudan Pilot Community Forestry Project: Participatory Rural Appraisals of Ifwoto and Lainya Payams.” United Nations Environment Programme (UNEP), November
2013, http://land.igad.int/index.php/documents-|/countries/south-sudan/investment-5/1028-south-sudan-pilot-community-forestry-project/file.; “South Sudan: First State
of Environment and Outlook Report 2018.” United Nations Environment Programme (UNEP), May 2018, http://wedocs.unep.org/bitstream/handle/20.500.11822/25528/
SouthSudan_SoE2018.pdf.; Toby, Hellen. “Amid Upheaval in South Sudan, the Country’s Teak Forests Fall.” Reuters, February 13, 2019, https://www.reuters.com/article/
us-southsudan-forest-environment/amid-upheaval-in-south-sudan-the-countrys-teak-forests-fall-idUSKCNQ20CO0.

Toby, Hellen. “Amid Upheaval in South Sudan, the Country’s Teak Forests Fall.” Reuters, February 13, 2019, https://www.reuters.com/article/us-southsudan-forest-
environment/amid-upheaval-in-south-sudan-the-countrys-teak-forests-fall-idUSKCN1Q20C0.

“Salva Kiir Orders Ban on Charcoal Trade.” EABW Digital, August 3, 2018, http://www.busiweek.com/salva-kiir-orders-ban-on-charcoal-trade/.

“South Sudan Bans Exportation of Wood and Charcoal.” Radio Tamazuj, July 4 2018, http://radiotamazuj.org/en/news/article/south-sudan-bans-exportation-of-wood-and-
charcoal.

The international teak trade is not the only cause of deforestation in South Sudan. According to the UNEP, fuelwood collection, charcoal production, agriculture, livestock
and the construction industry all contribute to deforestation in South Sudan. https://www.unenvironment.org/explore-topics/disasters-conflicts/where-we-work/south-

25



C4ADS

Money Tree

26
27
28
29
30
31

32

33
34

35

36

37
38

39

40

41

42

43

44

45

46

47

48

49

50

51
52

53
54

26

sudan/community-forestry

“Torit Government Bans lllegal Logging.” Radio Tamazuj, http://radiotamazuj.org/en/news/article/torit-government-bans-illegal-logging.

South Sudan split from Sudan in 2005 and held a referendum on July 9, 2011 in which it officially became an independent nation.

“South Sudan Country Profile.” BBC News, August 6, 2018, https://www.bbc.com/news/world-africa-14069082.

“Civil War in South Sudan.” Council on Foreign Relations Global Conflict Tracker, https://www.cfr.org/interactive/global-conflict-tracker/conflict/civil-war-south-sudan.

“Outraged by Renewed Fighting and Continuing Human Rights Violations in South Sudan, UN Human Rights Experts Urge All Parties to Stop Conflict, End Impunity and
Respect Provisions of the Revitalized Peace Agreement.” United Nations Human Rights Office of the High Commissioner, February 20, 2019, https://www.ohchr.org/EN/
NewsEvents/Pages/DisplayNews.aspx?News|D=24183&Lang|D=E.

Equatoria includes former Western Equatoria, Central Equatoria and Eastern Equatoria states. Throughout this paper, C4ADS uses these former states unless otherwise
specified. The 32-state map includes 9 states in the Equatorias: Tambura, Gbudwe, Maridi, Amadi, Terekeka, Jubek, Yei River, Imatong, Kapoeta

“Conflict in South Sudan’s Equatoria Region: Demands for Inclusion and Prospects for Resolution.” Chatham House, London, May 29 2018, https://www.chathamhouse.org/

event/conflict-south-sudan-s-equatoria-region-demands-inclusion-and-prospects-resolution.
This also included government-backed reinforcements from the Mathiang Anyoor militia.

Patinkin, Jason and Simona Foltyn. “The War in Equatoria.” The New Humanitarian, July 12 2017, http://www.thenewhumanitarian.org/special-report/2017/07/12/war-
equatoria.

Pedneault, Jonathan. “Soldiers Assume We Are Rebels: Escalating Violence and Abuses in South Sudan’s Equatorias.” Human Rights Watch, https://www.hrw.org/
report/2017/08/01/soldiers-assume-we-are-rebels/escalating-violence-and-abuses-south-sudans.

Boswell, Alan. “Insecure Power and Violence: The Rise and Fall of Paul Malong and the Mathiang Anyoor.” Small Arms Survey, Human Security Baseline Assessment, Briefing
Paper, October 2019, http://www.smallarmssurveysudan.org/fileadmin/docs/briefing-papers/HSBA-BP-Mathiang-Anyoor.pdf.

Nashion, Joseph. “Western Equatoria State Wants to Regulate Booming Teak Business.” The Niles, March 4, 2013, http://www.theniles.org/en/articles/archive/1758/.

Bloomberg News and Dow Jones. “Hardwood to Help South Sudan Wean Itself from Oil Dependence.” The National: International, February 14, 2013, http://www.
thenational.ae/business/hardwood-to-help-south-sudan-wean-itself-from-oil-dependence-1.290462.

Adkins, Bryan. “Forestry and Prospects for Stability, Livelihoods and Peace-Building in the Equatorial States of South Sudan, An Initial Assessment.” USAID, South Sudan,
June 2015, https://www.equatoriateak.com/wp-content/uploads/2016/05/Adkins-B.-2015-Forestry-and-prospects-for-stability-livelihoods-and-peace-building-in-South-
Sudan.pdf.

Ferrie, Jared. “South Sudan to Start Teak Exports to Cut Dependence on Oil.” Bloomberg Business, January 25, 2013, https://www.bloomberg.com/news/
articles/2013-01-25/south-sudan-plans-to-start-teak-exports-to-cut-dependence-on-oil.

“South Sudan’s South: Conflict in the Equatorias.” International Crisis Group, May 25, 2016, https://www.crisisgroup.org/africa’horn-africa/south-sudan/south-sudan-s-

south-conflict-equatorias.

United Nations Panel of Experts on South Sudan. “Final report of the Panel of Experts on South Sudan submitted pursuant to resolution 2428 (2018).” United Nations
Security Council, $/2019/301, April 9, 2019, https://reliefweb.int/sites/reliefweb.int/files/resources/S_2019_301_E.pdf.

Commission on Human Rights in South Sudan. “Report of the Commission on Human Rights in South Sudan.” United Nations Human Rights Council, A/HRC/40/CRP.1,
February 21, 2019, https://undocs.org/pdf’symbol=en/A/HRC/40/CRP.1.

“The EU-UN Partnership on Land, Natural Resources and Conflict Prevention.” United Nations, https://www.un.org/en/land-natural-resources-conflict/. “Natural
Resources, Conflict, and Conflict Resolution.” United States Institute of Peace, September 15, 2007, https://www.usip.org/publications/2007/09/natural-resources-conflict-
and-conflict-resolution.

“Natural Resources, Conflict, and Conflict Resolution.” United States Institute of Peace, September |5, 2007, https://www.usip.org/publications/2007/09/natural-resources-
conflict-and-conflict-resolution.

“Topic Sheet: Natural Resources and Conflict.” Helvetas, 2nd revised edition, June 2017, https://www.helvetas.org/Publications-PDFs/topicsheet_
naturalressourcesandconflict_en.pdf.

Brown, Oil and Michael Keating. “Addressing Natural Resource Conflicts: Working Towards More Effective Resolution of National and Sub-National
Resource Disputes.” Chatham House, Royal Institute of International Affairs, June 2015, https://www.chathamhouse.org/sites/default/files/field/field_
document/20150619AddressingConflictResourcesBrownKeating.pdf.

United Nations Panel of Experts on South Sudan. “Final report of the Panel of Experts on South Sudan.” United Nations Security Council, $/2018/292, April 12, 2018,
https://undocs.org/S/2018/292; United Nations Panel of Experts on South Sudan. “Final report of the Panel of Experts on South Sudan submitted pursuant to resolution
2428 (2018).” United Nations Security Council, $/2019/301, April 9, 2019, https://reliefweb.int/sites/reliefweb.int/files/resources/S_2019_301_E.pdf.

“Is oil money fueling war in South Sudan?” Al Jazeera, April 6, 2019, https://www.aljazeera.com/programmes/talktojazeera/2019/04/oil-money-fuelling-war-south-
sudan-190405102202518.html.

Cumming-Bruce, Nick. “Oil Companies May Be Complicit in Atrocities in South Sudan, U.N. Panel Says.” New York Times, February 20, 2019, https://www.nytimes.
com/2019/02/20/world/africa/south-sudan-oil-war-crimes.html.

“Fueling Mistrust: The Need for Transparency in South Sudan’s Oil Industry.” Global Witness, September 2009, https://www.globalwitness.org/en/reports/fuelling-mistrust/.

South Sudan People’s Defense Forces (SSPDF). Although various names are used to reference the government forces (SPLA, SPLA/M, SSPDF, etc.), C4ADS will use SSPDF

throughout this report unless otherwise specified.
Sudan People’s Liberation Army-In Opposition (SPLA-1O). C4ADS will use SPLA -10 throughout this report unless otherwise specified.

de Waal, Alex. “When kleptocracy becomes insolvent: Brute causes of the civil war in South Sudan.” African Affairs, Vol. |13, Issue 452, July 2014, p. 347-369, https://



C4ADS

Money Tree

55

56

57

58

59

60

6l

62

63

64

65

66

67

68
69

70

71

72
73
74

75

76

77

78

79

80

8l
82

83

academic.oup.com/afraf/article/|13/452/347/78186.

Adkins, Bryan. “Forestry and Prospects for Stability, Livelihoods and Peace-Building in the Equatorial States of South Sudan, An Initial Assessment.” USAID, South Sudan,
June 2015, www.equatoriateak.com/wp-content/uploads/2016/05/Adkins-B.-2015-Forestry-and-prospects-for-stability-livelihoods-and-peace-building-in-South-Sudan.pdf.

Commission on Human Rights in South Sudan. “Report of the Commission on Human Rights in South Sudan.” United Nations Human Rights Council, A/HRC/40/CRP.I,
February 21, 2019, https://undocs.org/pdf’symbol=en/A/HRC/40/CRP.1.

Panel of Experts on South Sudan. “Final report of the Panel of Experts on South Sudan submitted pursuant to resolution 2428 (2018).” United Nations Security Council,
S/2019/301, April 9, 2019, https://undocs.org/pdflsymbol=en/S/2019/301.

United Nations Panel of Experts on South Sudan. “Final report of the Panel of Experts on South Sudan.” United Nations Security Council, $/2018/292, April 12, 2018,
https://undocs.org/S/2018/292.

“Statement of Ms. Yasmin Sooka, Chairperson of the Commission on Human Rights in South Sudan, at 40th Human Rights Council session.” United Nations Human Rights

Council, March 12, 2019, https://reliefweb.int/report/south-sudan/statement-ms-yasmin-sooka-chairperson-commission-human-rights-south-sudan-40th.

Mednick, Sam. “Key rebel leader in South Sudan’s civil war rejects peace deal, won’t lay down arms.” VICE, February 15, 2019, https://www.vice.com/en_us/article/mbz3wa/
key-rebel-leader-in-south-sudans-civil-war-rejects-peace-deal-and-refuses-to-lay-down-arms.

The UNPOE has documented the NAS profiting from the illicit gold trade. United Nations Panel of Experts on South Sudan. “Final report of the Panel of Experts on South
Sudan submitted pursuant to resolution 2428 (2018).” United Nations Security Council, S/2019/301, April 9, 2019, https://undocs.org/pdf?symbol=en/S/2019/301.

Schomerus, Mareike. “The Lord’s Resistance Army in Sudan: A History and Overview.” Small Arms Survey, September 2007, http://www.smallarmssurveysudan.org/
fileadmin/docs/working-papers/HSBA-WP-08-LRA .pdf.

Schomerus, Mareike. “’They forget what they came for”: Uganda’s army in Sudan.” Journal of Eastern African Studies, Vol. 6, Issue |, 2012, p. 124-153, https://www.
tandfonline.com/doi/full/10.1080/17531055.2012.664707.

Verjee, Aly. “Is all well in the teak forests of South Sudan?” African Arguments, March 14, 2013, https://africanarguments.org/2013/03/14/is-all-well-in-the-teak-forests-of-
south-sudan-by-aly-verjee/.

United Nations Panel of Experts on South Sudan. “Final report of the Panel of Experts on South Sudan submitted pursuant to resolution 2428 (2018).” United Nations
Security Council, $/2019/301, April 9, 2019, https://undocs.org/pdf?symbol=en/S/2019/301.

United Nations Panel of Experts on South Sudan. “Final report of the Panel of Experts on South Sudan submitted pursuant to resolution 2428 (2018).” United Nations
Security Council, $/2019/301, April 9, 2019, https://undocs.org/pdflsymbol=en/S/2019/301.

United Nations Panel of Experts on South Sudan. “Final report of the Panel of Experts on South Sudan submitted pursuant to resolution 2428 (2018).” United Nations
Security Council, S/2019/301, April 9, 2019, https://reliefweb.int/sites/reliefweb.int/files/resources/S_2019_301_E.pdf.

Although the majority of teak is concentrated in the Equatorias, the UN has documented teak exploitation in Wau State.

Commission on Human Rights in South Sudan. “CRP on the Report of the Commission on Human Rights in South Sudan.” United Nations Human Rights Council, A/
HRC/40/CRP.1, February 20, 2019, https://www.ohchr.org/Documents/HRBodies/HRCouncil/CoHRSouthSudan/A_HRC_40_CRP_I.docx.

Kiarie-Kimondo, Caroline. “lllegal logging fuels conflict and violence against women in South Sudan.” Open Global Rights, March 20, 2018, https://www.openglobalrights.
org/lllegal-logging-fuels-conflict-and-violence-against-women-in-south-Sudan/.

Kiarie-Kimondo, Caroline. “lllegal logging fuels conflict and violence against women in South Sudan.” Open Global Rights, March 20, 2018, https://www.openglobalrights.
org/lllegal-logging-fuels-conflict-and-violence-against-women-in-south-Sudan/.

National forest reserves, protected areas, state forest reserves, state protected areas, community forests and private sector plantations.
Timber Utilization Act, Section 12. On file with C4ADS.

“South Sudan: First State of Environment and Outlook Report 2018.” United Nations Environment Programme (UNEP), May 2018, http://wedocs.unep.org/bitstream/
handle/20.500.11822/25528/SouthSudan_SoE2018.pdf.

“Laws & Regulations.” Government of South Sudan, Ministry of Environment & Forestry, June 22, 2016, http://www.mef-ssd.org/index.php/gallery/classic-gallery.

Adkins, Bryan. “Forestry and Prospects for Stability, Livelihoods and Peace-Building in the Equatorial States of South Sudan, An Initial Assessment.” USAID, South Sudan,
June 2015, Page 18, www.equatoriateak.com/wp-content/uploads/2016/05/Adkins-B.-2015-Forestry-and-prospects-for-stability-livelihoods-and-peace-building-in-South-
Sudan.pdf.

It should be noted that this policy was established prior to South Sudan’s independence

Nhial, Nhial Kun Gogok. “Understanding the Role of Local Communities in Forest Concessions Management: A Participatory Forest Management Initiative in South Sudan.”
Oslo and Akershus University College of Applied Sciences, Department of Technical Vocational Teacher Education, 2012, https://oda.hioa.no/nb/item/asset/dspace:3875/
mayp_nhial_2012.pdf.

“Republic of South Sudan Presentation on Forest Management and Climate Change Workshop.” December 14-16, 2016, Dar Es Salaam, Tanzania, http://www.fao.org/
forestry/download/45524-08723e0208fecb5fe69al82241c4081f8.pdf.

Adkins, Bryan. “Forestry and Prospects for Stability, Livelihoods and Peace-Building in the Equatorial States of South Sudan, An Initial Assessment.” USAID, South Sudan,
June 2015, www.equatoriateak.com/wp-content/uploads/2016/05/Adkins-B.-2015-Forestry-and-prospects-for-stability-livelihoods-and-peace-building-in-South-Sudan.pdf.

Forest Management Act, Section 15. On file with C4ADS.

Deng, David. “Understanding Land Investment Deals in Africa, Country Report: South Sudan.” The Oakland Institute, 2011, https://www.oaklandinstitute.org/sites/
oaklandinstitute.org/files/Ol_country_report_south_sudan_|.pdf.

Akile, Emmanuel J. “Yei River MPs concerned with illegal teak logging.” Eye Radio, 2019, https://eyeradio.org/yei-river-mps-concerned-illegal-teak-logging/.

27



C4ADS

Money Tree

84 Jimbo, Paul. “Uncertainty over laws fuel land grabs in South Sudan.” Water Journalists Africa, May 8, 2019, https://waterjournalistsafrica.com/2019/05/uncertainty-over-
laws-fuel-land-grabs-in-south-sudan/.

85 Bloomberg News and Dow Jones. “Hardwood to help South Sudan wean itself from oil dependence.” The National: International, February 14, 2013, https://www.
thenational.ae/business/hardwood-to-help-south-sudan-wean-itself-from-oil-dependence-1.290462.

86 South Sudan: The Investment Promotion Act, 2009.” UNCTAD Compendium of Investment Laws, 2009, https://investmentpolicy.unctad.org/investment-laws/laws/64/
south-sudan-investment-law.

87 Foreign companies are primarily allocated logging rights either through Timber Utilization Contracts or through public-private agreements.

88 United Nations Panel of Experts on South Sudan. “Final report of the Panel of Experts on South Sudan submitted pursuant to resolution 2428 (2018).” United Nations
Security Council, $/2019/301, April 9, 2019, https://undocs.org/pdf?symbol=en/S/2019/301.

89 United Nations Panel of Experts on South Sudan. “Final report of the Panel of Experts on South Sudan submitted pursuant to resolution 2428 (2018).” United Nations
Security Council, $/2019/301, April 9, 2019, https://undocs.org/pdf?’symbol=en/S/2019/301.

90 Toby, Hellen. “Amid upheaval in South Sudan, the country’s teak forests fall.” Reuters, February 13, 2019, https://www.reuters.com/article/us-southsudan-forest-
environment/amid-upheaval-in-south-sudan-the-countrys-teak-forests-fall-idUSKCNQ20CO0.

91 Adkins, Bryan. “Forestry and Prospects for Stability, Livelihoods and Peace-Building in the Equatorial States of South Sudan, An Initial Assessment.” USAID, South Sudan,
June 2015, www.equatoriateak.com/wp-content/uploads/2016/05/Adkins-B.-2015-Forestry-and-prospects-for-stability-livelihoods-and-peace-building-in-South-Sudan.pdf.

92 According to Global Forest Atlas, illegal logging is “harvesting of wood that is in violation of national regulations.” https://globalforestatlas.yale.edu/forest-use-logging/
logging/illegal-logging

93 “Deep Concern for South Sudan’s Natural Resources —an Emerging lllegal Exploitation and Trafficking Crisis.” Wildlife Conservation Society (WCS), March 2, 2016,
https://newsroom.wcs.org/News-Releases/articleType/ArticleView/articleld/8603/Deep-Concern-for-South-Sudans-Natural-Resources-an-Emerging-lllegal-Exploitation-
and-Trafficking-Crisis.aspx.

94 “Western Equatoria launches tree-planting project.” Sudan Tribune, August 10, 2010, https://www.sudantribune.com/spip.php?page=imprimable&id_article=35940.

95 Mulle, Samuel. “Eastern Equatoria state government warns citizens against illegal logging.” Eye Radio, 2012, https://eyeradio.org/eastern-equatoria-state-government-warns-
citizens-illegal-logging/.

96 Emmanuel Radio. “Eastern Equatoria losses 200 tons of timber to illegal dealers.” Catholic Radio Network, October 6, 2014, http://catholicradionetwork.
org/lq=node/|5696.

97 “Central Equatoria official says ‘we don’t have a forest policy.” Radio Tamazuj, March 22, 2015, https://radiotamazuj.org/en/news/article/central-equatoria-official-says-we-
don-t-have-a-forest-policy.

98 “Yei government bans timber logging, cancels prior contracts.” Radio Tamazuj, October 30, 2019, https://radiotamazuj.org/en/news/article/yei-government-bans-timber-
logging-cancels-prior-contracts.

99 “Torit government bans illegal logging.” Radio Tamazuj, April 11, 2019, https://radiotamazuj.org/en/news/article/torit-government-bans-illegal-logging.

100 Adkins, Bryan. “Forestry and Prospects for Stability, Livelihoods and Peace-Building in the Equatorial States of South Sudan, An Initial Assessment.” USAID, South Sudan,
June 2015, www.equatoriateak.com/wp-content/uploads/2016/05/Adkins-B.-2015-Forestry-and-prospects-for-stability-livelihoods-and-peace-building-in-South-Sudan.pdf.

101 Kiarie-Kimondo, Caroline. “lllegal logging fuels conflict and violence against women in South Sudan.” Open Global Rights, March 20, 2018, https://www.openglobalrights.
org/lllegal-logging-fuels-conflict-and-violence-against-women-in-south-Sudan/.

102 “Protest in Yei turns violent; five injured.” Radio Tamazuj, April 4, 2014, https://radiotamazuj.org/en/news/article/protest-in-yei-turns-violent-five-injured.

103 Easter Radio. “Four injured, one unconscious in Kagelu peaceful strike.” Catholic Radio Network, April 4, 2014, http://catholicradionetwork.org/’q=node/13859.

104 “Advisory on Political Corruption Risks in South Sudan.” United States Department of Treasury, FinCEN, FIN-2017-A004, September 6, 2017, https://www.fincen.govi/sites/
default/files/advisory/2017-09-06/South%20Sudan%20Advisory _09-06-2017_0.pdf.

105 Holland, Hereward. “South Sudan officials have stolen $4 billion: president.” Reuters, June 4, 2012, https://www.reuters.com/article/us-southsudan-corruption-
idUSBRE8530QI20120604.

106 “UK: Amnesty exposes illicit US$46m South Sudan arms deal brokered under government’s nose.” Amnesty International, September 25, 2017, https://www.amnesty.org/
en/latest/news/2017/09/uk-amnesty-exposes-illicit-us-46m-south-sudan-arms-deal-brokered-under-governments-nose/.

107 “Capture on the Nile: South Sudan’s state-owned oil company, Nilepet, has been captured by the country’s predatory elite and security services.” Global Witness, April
2018, https://www.globalwitness.org/en/campaigns/south-sudan/capture-on-the-nile/.

108 “Advisory on Human Rights Abuses Enabled by Corrupt Senior Foreign Political Figures and their Financial Facilitators.” United States Department of Treasury FinCEN,
FIN-2018-A003, June 9, 2018, https://www.fincen.gov/sites/default/files/advisory/2018-06-09/PEP%20Facilitator%20Advisory_ FINAL%20508.pdf.

109 “Fuelling Mistrust: The need for transparency in Sudan’s oil industry.” Global Witness, September 7, 2009, https://www.globalwitness.org/en/reports/fuelling-mistrust/.

110 “War Crimes Shouldn’t Pay.” The Sentry. September 2016. https://thesentry.org/reports/warcrimesshouldntpay/.

11 “Petroleum Act of 2012.” Laws of South Sudan. https://www.extractiveshub.org/resource/view/id/4509.

112 “Petroleum Revenue Management Act of 2012.” Laws of South Sudan, Bill No. 61, 2012, http://www.eisourcebook.org/cms/February%202016/South%20Sudan,%20draft%20
Petroleum?%20Revenue%20Management%20Bill%202012.pdf.

113 “Mining Act of 2012.” Laws of South Sudan. Bill, No. 36, 2012, http://www.eisourcebook.org/cms/February%202016/South%20Sudan%20Mining%20Act%202012.pdf.

114 Moro, Leben N., et al. “Scrutiny of South Sudan’s Oil Industry: Community Relations, Labour Practices and Impact on Land Use Patterns.” European Coalition on Oil in

28

Sudan and PAX, April 2014, https://www.paxforpeace.nl/media/files/pax-rapport-ecos-final-web-spread.pdf.



C4ADS

Money Tree

115 Deng, David K., et al. “United States Institute of Peace Special Report: Establishing a Mining Sector in Postwar South Sudan.” United States Institute of Peace, Special
Report 330, April 2013, https://www.usip.org/sites/default/files/SR330-Establishing%20a%20Mining%20Sector%20in%20Postwar%20South%20Sudan.pdf.

1é Nyaba, Peter Adwok. “Risk Assessment of the Mining Industry in South Sudan: Towards a Framework for Transparency and Accountability.” Ebony Center for Strategic
Studies, July 2019, http://ebonycenter.org/wp-content/uploads/2019/08/RV-Risk-Assessment-of-the-Mining-Industry-Nyaba-2019.pdf.

17 Oluoch, Fred. “South Sudan governor fired after teak wood exposé.” The East African, November 3, 2018, https://www.theeastafrican.co.ke/news/ea/South-Sudan-
governor-fired-after-teak-wood-expos-/4552908-4835574-pwbke2z/index.html.

118 “The Profiteers: Hope and Despair Among Refugees.” Africa Uncensored, October 2018, http://africauncensored.net/the-profiteers-refugee-crisis/.

119 ““The Profiteers’: Documentary Shines New Light on South Sudan’s Neighbors’ Role in the Conflict.” The Sentry. October 2018. https://thesentry.org/reports/
documentary-south-sudans-neighbors/.

120 Panel of Experts on South Sudan. “Final report of the Panel of Experts on South Sudan submitted pursuant to resolution 2428 (2018).” United Nations Security Council,
S/2019/301, April 9, 2019, https://undocs.org/pdfisymbol=en/S/2019/301.

121 “Mining Act of 2012” Laws of South Sudan, Act No. 36, 2012, http://www.eisourcebook.org/cms/February%202016/South%20Sudan%20Mining%20Act%202012.pdf.

122 “Petroleum Act of 2012.” Laws of South Sudan. https://www.extractiveshub.org/resource/view/id/4509.

123 “Petroleum Revenue Management Act of 2012.” Laws of South Sudan, Bill No. 61, 2012, http://www.eisourcebook.org/cms/February%202016/South%20Sudan,%20draft%20
Petroleum%20Revenue%20Management%20Bill%202012.pdf.

124 Akec, John A., Mekalille B. Bol, and Leben N. Moro. “Scrutiny of South Sudan’s Oil Industry: Community Relations, Labor Practices and Impact on Land Use Patterns.”
European Coalition on Oil in Sudan, PAX, https://www.paxforpeace.nl/media/files/pax-rapport-ecos-final-web-spread.pdf.

125 “FACTS: Environmental Crime — The Trafficking of Wildlife and Timber.” United Nations Office on Drugs and Crime, https://www.unodc.org/res/cld/bibliography/
environmental-crime-the-trafficking-of-wildlife-and-timber_html/TOCI2_fs_environment_EN_HIRES.pdf.

126 “Wildlife and Forest Crime: Overview.” United Nations Office on Drugs and Crime, https://www.unodc.org/unodc/en/wildlife-and-forest-crime/overview.html.

127 Countries: South Sudan.” Fauna & Flora International, https://www.fauna-flora.org/countries/south-sudan.

128 Xinhua. “Kenya Revenue Authority probe port officials over ivory smuggling.” Coastweek, December 23, 2016, http://www.coastweek.com/3953-Kenya-Revenue-
Authority-probes-officials-over-ivory-smuggling.htm.

129 Xinhua. “Kenya Revenue Authority probe port officials over ivory smuggling.” Coastweek, December 23, 2016, http://www.coastweek.com/3953-Kenya-Revenue-
Authority-probes-officials-over-ivory-smuggling.htm.

130 Xinhua. “South Sudan alarmed by raising elephant poaching.” The New Times, August 9, 2018, https://www.newtimes.co.rw/africa/south-sudan-poaching.

131 Patinkin, Jason. “Elephant poaching for ivory is on the rise in South Sudan after a halt in its civil war.” Quartz, April 2, 2016. https://qz.com/africa/6534|4/the-halt-in-south-
sudans-civil-war-has-seen-a-jump-in-elephant-poaching-for-ivory/.

132 Patinkin, Jason. “Rare elephant species found in war-torn South Sudan.” Associated Press, December |1, 2015, https://apnews.com/lc5e297d421c4d79b8a22784e442c|33.

133 Directorate-General for International Cooperation and Development (European Commission). “Study on the interaction between security and wildlife conservation in
sub-Saharan Africa.” September 23, 2019, https://op.europa.eu/en/publication-detail/-/publication/53ed0515-de76-11e€9-9c4e-0laa75ed7 lal/language-en.

134 “Uganda seizes 750 pieces of ivory being smuggled from South Sudan.” Al Jazeera, January 23, 2019, https://www.aljazeera.com/news/africa/2019/01/uganda-seizes-750-
pieces-ivory-smuggled-sudan-190131195921122.html.

135 “750 pieces of smuggled ivory and pangolin scales recovered in Uganda.” Brainwave Science, February |, 2019, http://brainwavescience.com/industries/human-and-drug-
trafficking/human-and-drug-trafficking-scenario-analysis/smuggled-ivory-pangolin-scales/.

136 Ojambo, Fred. “Uganda Seeking to Arrest 18 Vietnamese Over Ivory Trafficking.” Bloomberg, February 8, 2019, https://www.bloomberg.com/news/articles/2019-02-08/
uganda-seeking-to-arrest-18-vietnamese-over-ivory-trafficking.

137 “Natural teak forests decline, while planted teak forests increase.” Food and Agricultural Organization of the United Nations, March 26, 2012, http://www.fac.org/news/
story/en/item/129569/icode/.

138 Laos, officially the Lao People’s Democratic Republic.

139 “Natural teak forests decline, while planted teak forests increase.” Food and Agricultural Organization of the United Nations, March 26, 2012, http://www.fao.org/news/
story/en/item/129569/icode/.

140 “The Global Teak Study: Analysis, Evaluation and Future Potential of Teak Resources.” Interna-tional Union of Forest Research Organizations (IUFRO), Kollert, Walter and
Michael Kleine, edi-tors, IUFRO World Series Volume 36, 2017, https://www.itto.int/direct/topics/topics_pdf_download/topics_id=5165&no=1&disp=inline.

141 Kaosa-ard, Apichard. “Overview of problems in teak plantation establishment.” Teak for the Future — Proceedings of the Second Regional Seminar on Teak, edited by
Kashio, Masakazu and Kevin White, FAO Regional Office for Asia and the Pacific, May 29 — June 3, 1995, Yangon, Myanmar, http://www.fao.org/3/AC773E/ac773e08.htm.

142 Pradhan, Sisir. “Teakwood — All Hail the King of Hardwoords.” The Dollar Business, https://www.thedollarbusiness.com/magazine/teakwood-all-hail-the-king-of-
hardwoods/I1308.

143 Toby, Hellen. “Amid upheaval in South Sudan, the country’s teak forests fall.” Reuters, February 13, 2019, https://www.reuters.com/article/us-southsudan-forest-
environment/amid-upheaval-in-south-sudan-the-countrys-teak-forests-fall-idUSKCN1Q20CO0.

144 Bloomberg News and Dow Jones. “Hardwood to help South Sudan wean itself from oil dependence.” The National: International, February 14, 2013, https://www.
thenational.ae/business/hardwood-to-help-south-sudan-wean-itself-from-oil-dependence-1.290462.

145 Toby, Hellen. “Amid upheaval in South Sudan, the country’s teak forests fall.” Reuters, February 13, 2019, https://www.reuters.com/article/us-southsudan-forest-

environment/amid-upheaval-in-south-sudan-the-countrys-teak-forests-fall-idUSKCN1Q20CO0.

29



C4ADS

Money Tree

146 Reuters. “Amid upheaval in South Sudan, the country’s teak forests fall.” The East African, February 13, 2019, https://www.theeastafrican.co.ke/scienceandhealth/Amid-
upheaval-in-South-Sudan-the-country-teak-forests-fall/3073694-4979690-65509uz/index.html.

147 “Yei government bans timber logging, cancels prior contracts.” Radio Tamazuj, October 30, 2019, https://radiotamazuj.org/en/news/article/yei-government-bans-timber-
logging-cancels-prior-contracts.

148 “South Sudan: First State of Environment and Outlook Report 2018.” United Nations Environment Programme, May 2018, https://wedocs.unep.org/bitstream/
handle/20.500.11822/25528/SouthSudan_SoE2018.pdf’sequence=|&isAllowed=y.

149 One 2014 estimate suggests there are “approximately 30,250 hectares of teak forests” in South Sudan. However, USAID reports that there are “a total of 23,000 hectares
in forest plantations” in the country.

150 United Nations Panel of Experts on South Sudan. “Interim report of the Panel of Experts on South Sudan submitted pursuant to resolution 2428 (2018).” United Nations
Security Council, $/2018/1049, November 26, 2018, https://www.securitycouncilreport.org/atf/cf/%7B65BFCF9B-6D27-4E9C-8CD3-CF6E4FF96FF9%7D/s_2018_1049.pdf.

151 United Nations Panel of Experts on South Sudan. “Final report of the Panel of Experts on South Sudan submitted pursuant to resolution 2428 (2018).” United Nations
Security Council, $/2019/301 April 9, 2019, https://undocs.org/pdf?symbol=en/S/2019/301.

152 United Nations Panel of Experts on South Sudan. “Final report of the Panel of Experts on South Sudan submitted pursuant to resolution 2428 (2018).” United Nations
Security Council, $/2019/301 April 9, 2019, https://undocs.org/pdflsymbol=en/S/2019/301.

153 Lukumbuzya, Kahana and Cassian Sianga. “Overview of the Timber Trade in East and Southern Africa: National Perspectives and Regional Trade Linkages.” TRAFFIC,
February 2017, http://www.trafficj.org/publication/17_Timber-trade-East-Southern-Africa.pdf.

154 Lukumbuzya, Kahana and Cassian Sianga. “Overview of the Timber Trade in East and Southern Africa: National Perspectives and Regional Trade Linkages.” TRAFFIC,
February 2017, http://www.trafficj.org/publication/17_Timber-trade-East-Southern-Africa.pdf.

155 United Nations Panel of Experts on South Sudan. “Interim report of the Panel of Experts on South Sudan submitted pursuant to resolution 2428 (2018).” United Nations
Security Council, $/2018/1049, November 26, 2018, https://www.securitycouncilreport.org/atf/cf/%7B65BFCF9B-6D27-4E9C-8CD3-CF6E4FF96FF9%7D/s_2018_1049.pdf.

156 Bedijo, Nelly Grace et al. “Teak Silviculture Guidelines.” Sawlog Production Grand Scheme, Version |, November 2013, http://spgs.mwe.go.ug/sites/files/Teak%20
Silviculture.pdf.

157 Little information is available in the open source on the domestic Ugandan teak trade, though local analysts have reported instances of teak of unknown maturity in Uganda.

158 Little information is available in the open source on the domestic Ugandan teak trade, though local analysts have reported instances of teak of unknown maturity in Uganda.

159 Lukumbuzya, Kahana and Cassian Sianga. “Overview of the Timber Trade in East and Southern Africa: National Perspectives and Regional Trade Linkages.” TRAFFIC,
February 2017, http://www.trafficj.org/publication/17_Timber-trade-East-Southern-Africa.pdf.

160 United Nations Panel of Experts on South Sudan. “Final report of the Panel of Experts on South Sudan submitted pursuant to resolution 2428 (2018).” United Nations
Security Council, $/2019/301, April 9, 2019, https://undocs.org/pdf?’symbol=en/S/2019/301.

161 Panel of Experts on South Sudan. “Final report of the Panel of Experts on South Sudan submitted pursuant to resolution 2428 (2018).” United Nations Security Council,
S/2019/301, April 9, 2019, https://undocs.org/pdf?symbol=en/S/2019/301.

162 Mthembu-Salter, Gregory. “Baseline study four: Gold trading and export in Kampala, Uganda.” 9th Multi-stakeholder forum on responsible mineral supply chains, 4-6 May
2015, Paris, France. OECD, https://www.oecd.org/daf/inv/mne/Gold-Baseline-Study-4.pdf.

163 South Sudan was listed as the origin and or exporting country in the records.

164 HS codes used to filter both C4ADS and UN Comtrade data for teak values: 440349 and 440729.

165 United Nations Comtrade. https://comtrade.un.org/data/.

166 UN Comtrade data was not available for South Sudan for the parameters we searched. Therefore, the trade data used is reported by Uganda to UN Comtrade.

167 Lukumbuzya, Kahana and Cassian Sianga. “Overview of the Timber Trade in East and Southern Africa: National Perspectives and Regional Trade Linkages.” TRAFFIC,
February 2017, http://www.trafficj.org/publication/17_Timber-trade-East-Southern-Africa.pdf.

168 Includes “origin country” and “export country”.

169 The DRC has African teak (Pericopsis elata), which is distinct from teak (Tectona grandis.); “Review of Significant Trade: Pericopsis elata.” PC14 Doc. 9.2.2. Annex 3,
November 2003, https://www.cites.org/sites/default/files/eng/com/pc/14/E-PC14-09-02-02-A3.pdf.

170 Lukumbuzya, Kahana and Cassian Sianga. “Overview of the Timber Trade in East and Southern Africa: National Perspectives and Regional Trade Linkages.” TRAFFIC,
February 2017, http://www.trafficj.org/publication/17_Timber-trade-East-Southern-Africa.pdf.

171 United Nations Panel of Experts on South Sudan. “Final report of the Panel of Experts on South Sudan submitted pursuant to resolution 2428 (2018).” United Nations
Security Council, $/2019/301, April 9, 2019, https://undocs.org/pdf?symbol=en/S/2019/301.

172 United Nations Panel of Experts on South Sudan. “Final report of the Panel of Experts on South Sudan submitted pursuant to resolution 2428 (2018).” United Nations
Security Council, $/2019/301, April 9, 2019, https://undocs.org/pdf!symbol=en/S/2019/301.

173 United Nations Panel of Experts on South Sudan. “Final report of the Panel of Experts on South Sudan submitted pursuant to resolution 2428 (2018).” United Nations
Security Council, $/2019/301, April 9, 2019, https://undocs.org/pdf?symbol=en/S/2019/301.

174 United Nations Panel of Experts on South Sudan. “Final report of the Panel of Experts on South Sudan submitted pursuant to resolution 2428 (2018).” United Nations
Security Council, $/2019/301, April 9, 2019, https://undocs.org/pdf?symbol=en/S/2019/301.

175 Sudan People’s Liberation Army-in-Opposition

176 United Nations Panel of Experts on South Sudan. “Final report of the Panel of Experts on South Sudan submitted pursuant to resolution 2428 (2018).” United Nations

30

Security Council, $/2019/301, April 9, 2019, https://undocs.org/pdf?symbol=en/S/2019/301.



C4ADS

Money Tree

177 Toby, Hellen. “Amid upheaval in South Sudan, the country’s teak forests fall.” Reuters, February 13, 2019, https://www.reuters.com/article/us-southsudan-forest-
environment/amid-upheaval-in-south-sudan-the-countrys-teak-forests-fall-idUSKCN1Q20CO0.

178 It is possible that some State or local governments collect some revenue from teak, but this has not been reflected in public reporting.

179 United Nations Panel of Experts on South Sudan. “Final report of the Panel of Experts on South Sudan submitted pursuant to resolution 2428 (2018).” United Nations
Security Council, $/2019/301, April 9, 2019, https://undocs.org/pdf?symbol=en/S/2019/301.

180 Pradhan, Sisir. “Teakwood — All Hail the King of Hardwoords.” The Dollar Business, https://www.thedollarbusiness.com/magazine/teakwood-all-hail-the-king-of-
hardwoods/11308.; Balooni, Kulbhushan. “Teak investment programmes: an Indian perspective.” Teak for the Future — Proceedings of the Second Regional Seminar on Teak,
edited by Kashio, Masakazu and Kevin White, FAO Regional Office for Asia and the Pacific, 29 May — 3 June 1995, Yangon, Myanmar http://www.fao.org/3/x4565e/x4565e05.
htm; Kollert, Walter and Przemyslaw Jan Walotek. “Global Teak Trade in the Aftermath of Myanmar’s Log Export Bam.” Food and Agricultural Organization of the United
Nations, Planted Forests and Trees Working Paper Series No. 49, 2015, http://www.fao.org/3/a-i5023e.pdf.

181 Kollert, Walter and Przemyslaw Jan Walotek. “Global Teak Trade in the Aftermath of Myanmar’s Log Export Bam.” Food and Agricultural Organization of the United
Nations, Planted Forests and Trees Working Paper Series No. 49, 2015, http://www.fao.org/3/a-i5023e.pdf; “The Global Teak Study: Analysis, Evaluation and Future
Potential of Teak Resources.” International Union of Forest Research Organizations (IUFRO), Kollert, Walter and Michael Kleine, editors, IUFRO World Series Volume 36,
2017, https://www.itto.int/direct/topics/topics_pdf_download/topics_id=5165&no=1&disp=inline.

182 Kollert, Walter and Przemyslaw Jan Walotek. “Global Teak Trade in the Aftermath of Myanmar’s Log Export Bam.” Food and Agricultural Organization of the United
Nations, Planted Forests and Trees Working Paper Series No. 49, 2015, http://www.fao.org/3/a-i5023e.pdf.

183 Mclaughlin, Timothy and Aung Hla Tun. “Myanmar bans lucrative logging in bid to preserve forests.” Reuters, April 28, 2016, https://www.reuters.com/article/us-myanmar-
economy-logging/myanmar-bans-lucrative-logging-in-bid-to-preserve-forests-idUSKCNOXPI]JT.

184 While the government of Myanmar lifted the ban on teak exports from plantations in June 2019, it is still prohibited to export teak and timber felled from natural forests.

185 Pradhan, Sisir. “Teakwood — All Hail the King of Hardwoods.” The Dollar Business, https://www.thedollarbusiness.com/magazine/teakwood-all-hail-the-king-of-
hardwoods/11308.

186 “Sudan Teak.” https://www.indiamart.com/proddetail/sudan-teak-20856895388.html; “About 9 results found for ‘Sudan Teak.” https://www.tradeindia.com/search.
html?keyword=sudan+teak&search_form_id=18; “Sudan Teak Wood Planks.” http://www.globalwoodindia.com/sudan-teak-wood-planks-2865090.html.

187 Little information is available in the open source on the domestic Sudanese teak trade.

188 1216 of 1362 total shipments.

189 The weight of these shipments was converted from m3 to tons using the average density of a teak log reported by the ITTO as 650 kg/m3.; “The Global Teak Study:
Analysis, Evaluation and Future Potential of Teak Resources.” International Union of Forest Research Organizations (IUFRO), Kollert, Walter and Michael Kleine, editors,
IUFRO World Series Volume 36, 2017, https://www.itto.int/direct/topics/topics_pdf_download/topics_id=5165&no=1&disp=inline.

190 The weight of these shipments was converted from m3 to tons using the average density of a teak log reported by the ITTO as 650 kg/m3.; “The Global Teak Study:
Analysis, Evaluation and Future Potential of Teak Resources.” International Union of Forest Research Organizations (IUFRO), Kollert, Walter and Michael Kleine, editors,
IUFRO World Series Volume 36, 2017, https://www.itto.int/direct/topics/topics_pdf_download/topics_id=5165&no=1&disp=inline.

191 HS codes used to filter for teak values in Uganda data: 440349 and 440729. HS codes used to filter for teak values in India data: 4404391, 4407291, and 4407299.

192 Toby, Hellen. “Amid upheaval in South Sudan, the country’s teak forests fall.” Reuters, February 13, 2019, https://www.reuters.com/article/us-southsudan-forest-
environment/amid-upheaval-in-south-sudan-the-countrys-teak-forests-fall-idUSKCN1Q20C0.

193 Kiarie-Kimondo, Caroline. “lllegal logging fuels conflict and violence against women in South Sudan.” Open Global Rights, March, 20, 2018, https://www.openglobalrights.
org/lllegal-logging-fuels-conflict-and-violence-against-women-in-south-Sudan/.

194 “Fifth National Report to the Convention on Biological Diversity.” The Republic of South Sudan Ministry of Environment, December 2015, https://www.cbd.int/doc/world/
ss/ss-nr-05-en.pdf.

195 Moi was a shareholder in Lukiza Limited (South Sudan) from February 12, 2010 to March 24, 2016

196 Documents on file with C4ADS.

197 “Sen. Moi Gideon Kipsielei.” The Senate of the Republic of Kenya. http://www.parliament.go.ke/index.php/node/3700.

198 “Eastern Equatoria Invites Private Investors to the State.” Catholic Radio Network, November 30, 2010, http://catholicradionetwork.org/?q=node/2538.

199 Sunday, Frankline. “Holding firm eyes South Sudan’s mobile money service.” Standard Media, December 21, 2018, https://www.standardmedia.co.ke/article/2001306994/
south-sudan-gears-for-first-mobile-money-service.

200 “Products & Services.” Caltec Corporation Limited, http://www.calteccorporation.com/index.php/products-services.

201 “Products & Services.” Caltec Corporation Limited, http://www.calteccorporation.com/index.php/products-services.

202 See documents on file with C4ADS.

203 Kenyan corporate records on file with C4ADS.

204 “S.N.G. Holdings Limited.” Companies House, https://beta.companieshouse.gov.uk/company/03159833/filing-history’page=1.

205 South Sudanese corporate records on file with C4ADS.

206 Some, Kipchumba. “Report accuses Gideon Moi of making money off war-ravaged S. Sudan.” Daily Nation, September 22, 2019, https://www.nation.co.ke/news/Report-
accuses-Gideon-Moi-of-making-money-off-war-ravaged-nation/1056-5282552-sgonexz/index.html.

207 “Moi’s son denies looting S Sudan riches.” Eye Radio, October 2019, https://eyeradio.org/mois-son-denies-looting-s-sudan-riches/.

208 Blue Lakes Limited company report on file with C4ADS.

31



C4ADS

Money Tree

209 Ugandan trade records on file with C4ADS.

210 Japan International Cooperation Agency. “Comprehensive Agriculture Development Master Plan: Fiinal Report Annex 4.” https://www.jica.go.jp/project/english/south_
sudan/009/materials/c8hOvm0000c43r5l-att/camp_annex4-2.pdf

211 Nhial, Nhial Kun Gogok. “Understanding the Role of Local Communities in Forest Concessions Management: A Participatory Forest Management Initiative in South Sudan.”
Oslo and Akershus University College of Applied Sciences, Department of Technical Vocational Teacher Education, 2012, https://oda.hioa.no/nb/item/asset/dspace:3875/
mayp_nhial_2012.pdf.

212 Blue Lakes Limited company report on file with C4ADS.

213 Blue Lakes Limited is also registered in South Sudan, Uganda, and Kenya.

214 Deng, David K. “The New Frontier: A baseline survey of large-scale land-based investment in South Sudan.” Norwegian People’s Aid, https://reliefweb.int/sites/reliefweb.
int/files/resources/6FOB144DA275260B8525785C0069DB6A-Full_Report.pdf.

215 Nhial, Nhial Kun Gogok. “Understanding the Role of Local Communities in Forest Concessions Management: A Participatory Forest Management Initiative in South Sudan.”
Oslo and Akershus University College of Applied Sciences, Department of Technical Vocational Teacher Education, 2012, https://oda.hioa.no/nb/item/asset/dspace:3875/
mayp_nhial_2012.pdf.

216 Deng, David K. “The New Frontier: A baseline survey of large-scale land-based investment in South Sudan.” Norwegian People’s Aid, https://reliefweb.int/sites/reliefweb.
int/files/resources/6FOB144DA275260B8525785C0069DB6A-Full_Report.pdf.

217 Deng, David. “Understanding Land Investment Deals in Africa, Country Report: South Sudan.” The Oakland Institute, 2011, https://www.oaklandinstitute.org/sites/
oaklandinstitute.org/files/Ol_country_report_south_sudan_|.pdf.

218 Toby, Hellen. “Amid upheaval in South Sudan, the country’s teak forests fall.” Reuters, February 13, 2019, https://www.reuters.com/article/us-southsudan-forest-
environment/amid-upheaval-in-south-sudan-the-countrys-teak-forests-fall-idUSKCN1Q20CO0.

219 Trade records on file with C4ADS.

220 “FATF Guidance: Politically Exposed Persons (Recommendations 12 and 22).” Financial Action Task Force (FATF), June 2013, https://www.fatf-gafi.org/media/fatf/documents/
recommendations/Guidance-PEP-Rec|2-22 pdf.

221 “The Taking of South Sudan: The Tycoons, Brokers, and Multinational Corporations Complicit in Hijacking the World’s Newest State.” The Sentry, September 2019,
https://cdn.thesentry.org/wp-content/uploads/2019/09/TakingOfSouthSudan-Sept2019-TheSentry.pdf.

222 Lukiza Limited controlled an 85% share at the time of incorporation on September 6, 2010 while Natalina Leonard Madrawi owned the remaining 15% of the company. It is
unclear if the shareholder information has changed after 2016.

223 “Eastern Equatoria Invites Private Investors to the State.” Catholic Radio Network, November 30, 2010, http://catholicradionetwork.org/?q=node/2538.

224 “Eastern Equatoria Invites Private Investors to the State.” Catholic Radio Network, November 30, 2010, http://catholicradionetwork.org/?q=node/2538.

225 Nakimangole, Peter Lokale. “A New Deal for Kenyan Investor in Eastern Equatoria.” Gurtong, March |1, 2011, http://www.gurtong.net/ECM/Editorial/tabid/124/ctl/
ArticleView/mid/519/articleld/4986/A-New-Deal-for-Kenyan-Investor-In-Eastern-Equatoria.aspx.

226 “Eastern Equatoria Government Reviews Hotel Partnership Deal.” Catholic Radio Network, November 29, 2010, http://catholicradionetwork.org/’q=node/2527.

227 Wadhams, Nick. “Kenyan President Moi’s ‘corruption’ laid bare.” Telegraph, September |, 2007, https://www.telegraph.co.uk/news/worldnews/1561898/Kenyan-President-
Mois-corruption-laid-bare.html.

228 Rice, Xan. “The looting of Kenya.” The Guardian, August 31, 2007, https://www.theguardian.com/world/2007/aug/31/kenya.topstories3.

229 Bloomfield, Steve. “Report reveals scale of corruption in Kenya.” Independent, September |, 2007, https://www.independent.co.uk/news/world/africa/report-reveals-scale-
of-corruption-in-kenya-401113.html.

230 “Situation Overview: Greater Equatoria, South Sudan (January — March 2019).” Relief Web, March 31, 2019, https://reliefweb.int/report/south-sudan/situation-overview-
greater-equatoria-south-sudan-january-march-2019.

231 “South Sudan: Events of 2018.” Human Rights Watch, https://www.hrw.org/world-report/2019/country-chapters/south-sudan.

32



C4ADS

Money Tree

33






